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PRIME MINISTER:  Can I say it’s a great pleasure to be here today in the federal electorate of Page, represented by Janelle Saffin.  And I’m joined here today by our Minister for Agriculture, Tony Burke, and by our Minister for Climate Change, Penny Wong.  And I’m here today to make an announcement for Australia’s farmers.  

Of course, farmers are the experts about how to manage their land.  We understand that expertise.  We also understand that our land can help us fight climate change.  Our land can store carbon.  And we want to make sure that farmers are properly rewarded when their land does store carbon.  So today I am announcing a carbon farming initiative.  What this initiative would mean is that a re-elected Gillard Government would legislate for a scheme of carbon credits when farmers take steps that store carbon on their land.  To take a simple example, a farmer could choose to plant trees on a marginal piece of land, a land that is not used for other farming purposes.  The carbon that is then captured and stored through those trees can be the subject of a carbon credit.  And that carbon credit could be traded internationally.  What does this mean?  It means less carbon in our atmosphere and it means a new income source for farmers.  Currently, carbon credits are trading internationally for around $20 a tonne and we want to see our farmers getting the benefit of that trade.  We would also look forward to being able to have carbon credits extended for other activities taken by farmers on their land.  Changes to how herds are managed, changes in the way we manage soil so soils store more carbon.  

This is an important initiative that the Government will fund to facilitate farmers getting the information they need to get involved in the carbon farming initiative. To facilitate farmers and brokers coming together so that farmers have the connections that they need to sell their carbon credits internationally. This is a better scheme than anything being proposed by Mr Abbott.  To put very simply the advantages, this is a scheme where polluters pay.  They pay because they are the ones that buy the carbon credits.  This is a scheme that is unlimited.  Polluters pay and polluters can buy credits so farmers can do what they want to do to get into this scheme and there is no cap.  This is a scheme that will give farmers certainty.  They won’t have to deal with a bureaucrat in Canberra and wonder what it might mean for them and their farm.  They will be able to engage in a market mechanism and, of course, our great farmers know all about working with markets.  That’s what they do every day.  We will be involving Landcare – a great voluntary organisation – in this scheme.  They will be part of the efforts we make to get the information to farmers about how they can be involved in the Carbon Farming Initiative.  This is part of my plan to tackle climate change.  And of course, relying as it does on a market based mechanism.  It is part of my plan for how we will approach the economy.  

As we move towards election day, and clearly the days between now and election day are not many.  A clear difference in this campaign is that I have a strong plan for the future of our economy; a positive plan as to how we will keep our economy growing.  Market mechanisms like this mechanism show how we can keep our economy growing new sources of revenue, new things to sell, and that’s what this provides as a benefit for farmers.  Across this week I’ve been talking about productivity in participation.  I’ve been talking about keeping our economy strong.  I’ve been talking about bringing the budget back to surplus in 2013 and investing in the skills and infrastructure of the future.  This is all part of my positive economic plan for this nation.  Unfortunately, Mr Abbott has no plan except a plan for cuts in education, cuts in health and, of course, a plan to put a tax on groceries.  When it comes to talking to the farmers of Australia, his only plan is to take money out of the wallets and purses of taxpayers, not a plan to use a market based mechanism that has polluters pay.  I’ll turn now to Tony Burke for a few comments, then we’ll be very happy to take questions.  Tony.

BURKE:  Thanks very much, Prime Minister.  Today’s announcement builds on the good work that farmers already do.  And in particular, I just want to note the role that land care is able to play in helping get the message out to farmers.  The three pillars of land care are environment, food and climate.  And the work that was started by the previous Labor government 21 years ago now provides many of the solutions that provide opportunities for farmers today.  Up until now, many farmers have been involved in very good work building carbon in their soils.  More research needed to be done and we’ve been funding that research.  Today’s announcement allows the beginnings of an opening of a line of income for farmers to recognise that contribution.

PM:  Ok.  

JOURNALIST:  Prime Minister?

PM:  Yes, Latika?

JOURNALIST:  How are you going to measure the carbon saved and captured and also have you studied or examined how this will interact with native title laws?

PM:  Well, look, that’s a good question and thank you for it.  We are able currently under current science to measure the carbon that is alleviated by growing trees.  So that methodology is known.  In terms of the allocation of money that we are making today, the announcement that I’m making today.  In part, that money will go to developing the science we need so we can measure the amount of carbon that we are saving our atmosphere from by different ways of managing herds and different ways of using soil so that it stores carbon.  So through that science we will be able to get the measures.  When we have the measures, then those activities too can participate in the carbon credits scheme.  In terms of the land on which this can happen, of course, farmers will be very interested in this initiative.  It is a new stream of revenue for them.  And I anticipate that our Indigenous land owners will also be interested in it because it can be a new stream of revenue for them.

JOURNALIST:  Prime Minister?

PM:  Yes?

JOURNALIST:  This sounds pretty similar to an idea Malcolm Turnbull had earlier on in the piece.  Do you give him any credit for this?

PM:  Oh look, I’m happy to give Mr Turnbull credit.  And yes, Mr Turnbull has been involved in the generation of ideas like this one.  And let’s use Mr Turnbull’s words about Mr Abbott’s plan, the kind of plan that Mr Abbott is taking to the election. Malcolm Turnbull has said: “having the Government pick projects for subsidy is a recipe for fiscal recklessness on a grand scale.”  Part of this week has been about Tony Abbott and fiscal recklessness.  Part of this week has been about him not being prepared to put his policies in for proper costing as he races towards $30 billion of expenditure.  Part of this week has been about Tony Abbott and the black holes in his costings.  And here we have it, words from Mr Turnbull – and they’re wise words indeed – how Mr Abbott’s plan in this area is a plan for fiscal recklessness on a grand scale.  And Mr Turnbull went on to say: “and there will always be a temptation for projects to be selected for their political appeal.”  They are also wise words from Malcolm Turnbull.  The proposal I stand here announcing today is a proposal for a market-based mechanism.  Farmers with their knowledge of their land make the decisions; they sell their carbon credits on a market; they get money for doing so.  Good for our world. Good for our atmosphere as we are reducing the amount of carbon. Good for farmers as they get an income stream from a market-based mechanism where the money is coming from polluters.  It is the polluters who pay.

JOURNALIST: Prime Minister, you say there is going to be, funds can earn $500 million over the next decade.  Is that dependent on an international agreement on climate change and if there’s no agreement would they not get that money?  Also, I notice you’re wearing a brand-spanking pair of RM Williams boots.  Is that just to boost your country cred?

PM:  No, they are pretty new boots, thank you for the observation.  I do, I do have a pair of older boots and, you know, it becomes a difficult choice.  Do you wear the older boots and then you ask me, can’t you afford new boots.  And so it goes on.  So, you know, I'll let others judge those fashion choices.  

JOURNALIST: Are they comfortable?

They’re perfectly comfortable.  Thank you everybody for your concern for my feet and my footwear.  It’s very generous of you.  On your question, there is international trading in these carbon credits now, so there is international trading that our farmers can engage in.  What they have lacked is a credentialed mechanism to do so.  This mechanism will give them the certification they need to verify the carbon credit that they then sell.

JOURNALIST:  Prime Minister, the polls in today’s newspapers say that the election is now yours to lose.  How do you feel?

PM:  Well, look, can I say as we go into the last week of the election campaign, and as we head through the remaining seven days, I think we are heading towards one of the closest, tightest races in Australia’s history.  I think this will be a photo finish.  I think as we move towards election day, Australians will be weighing the issues.  But I have always said, this was going to be tough, this was going to be close.  I think it’s going to be a nail-biter of a Saturday night.  I think this is going to be one of the closest races the nation has ever seen.  And as we move through the final seven days of the campaign, I think at the core of this campaign, the thing that Australians will be assessing in the remaining seven days is who has the better plan, the better economic plan, for the nation’s future.  I stand here today talking about market based mechanisms, and markets to set price.  Mr Abbott instead, wants bureaucrats to use tax-payers money.  What I'm putting forward today is a better economic plan and a better initiative.  And it’s part of course of what I have been putting forward across this campaign.  A plan to return the budget to surplus in 2013; to invest in the skills of the Australian people; to invest in the infrastructure they need including the transformative technology of the National Broadband Network; to make sure that we are investing in health and education; to cut company tax; to cut taxes on small business and provide them with tax relief to keep businesses strong.  It comes down to jobs; it comes down to great schools, decent healthcare, having the better plan for the future.

JOURNALIST: How are you going to play that over the next week?  Are we see a return to the ‘old Julia’ now that you are in front?  You did seem pretty hesitant back there with the cows.  Perhaps the ‘real Julia’ would’ve jumped in there and engaged or is that just because you’re a city girl at heart?  

PM:  I don’t understand that the cows will be voting in this election, you may have some advice from the AEC that is not available to me.  I prefer to have a chat with the local people here, have a chat with them.  What you will see from me in the remaining days of the election campaign is me out and about, talking to the Australian people, fighting for it every day.  I've said consistently this is the fight of my life.  This is the fight I want to win.  This is a fight about the future of the Australian nation.  I do not want to see us go back to the days of WorkChoices, tearing money out of health, indifference to the quality of school education.  I do not want to see us take this nation backwards by denying us the infrastructure we need for the future, like national broadband.  I do not want to see this nation go backwards, no balanced economic development by cutting company tax, but instead, a tax on groceries, putting more pressure on families.  

JOURNALIST:  (inaudible) do the polls today give you personally a bit of a lift heading into the final week?

PM:  Oh, look, I'm finding the campaign energising.  I'm looking forward to the final week.  I'm intending to attack it with vim and vigour.  

JOURNALIST:  Prime Minister, (inaudible) have been calling for a scheme like this for a long time.  Are they going to get credit for the trees that they’ve already planted in the last decade or will it just be new trees?  And also, what sort of, have you calculated the carbon foot print of the campaign, with the jets flying around?

PM:  Look I understand that modern campaigning means that we get around and about the country.  It requires me to travel by plane, it requires you to travel by plane.  But that is so we can make sure we’re out and about talking to the Australian people.  On the start up date, the start up date for this scheme will be the 1st of July that has just gone.  So the 1st of July that has just gone - 

WONG:  2011.  Some backdating.

PM:  Some backdating to the first of July, so that trees that have been planted since then can be participants in the scheme.

JOURNALIST:  Prime Minister, have you ever contemplated losing.  I mean, we’re a week out, the polls are so close.  Have you contemplated what might happen if you lose next week and are you getting nervous?

PM:  Look, the reality is my focus is on the 21st August, the 21st of August because that is the important day where we will decide the future of this country.  This election is about some tremendously important issues for the future.  Jobs and decent working conditions,  a strong economy, a budget in surplus.  My dream of making sure that every child gets a great education.  Decent health care.  Marching towards the future with optimism, knowing that we can have the transformative technologies of the future like national broadband and working together we can tackle big challenges like climate change.  That’s what at stake here, that’s the thing that I am focused on.  My eyes are on the 21st of August.  Look, my nervousness here is I don’t want to see the country take a step back.

JOURNALIST:  Prime Minister, back to Melbourne with my question.  (inaudible) Bulldogs (inaudible).  Are you worried about being associated with a losing team?

PM:  I have been, as you know – oh look, what an offensive question!  That may get you excluded from future press conferences!  My money is on the Bulldogs.  My money is on the Bulldogs tonight.  I have, of course, seen the Bulldogs play during this campaign.  I’m not able to attend the match tonight but I am predicting it will be a interesting match.  Geelong is a very, very good team.  People will have their eyes on it, but I am predicting a Bulldogs victory.

JOURNALIST:  Ms Gillard, the Opposition this morning announced a $418 million package, including tax credits for exploration by the junior miners and money to divert attention from carbon capture and storage to clean coal.  Have you have you had a look at the program?  What do you think?

PM:  Well, firstly, I’d say we have been very big investors in clean coal and renewable energy, solar energies and renewable technologies.  We have been very big investors too in carbon capture and storage because it’s an important technology for the future, particularly a nation with as much coal as we have.  On the resource exploration announcement that Mr Abbott has made today, I will study its details but what I have said as a result of the Minerals Resource Rent Tax is that we will work with the industry, with miners themselves, to strike the best arrangements to facilitate future exploration.  But exploration and new work is continuing, as I understand it.  We have seen more than $2 billion of new work since the start of July this year.  

What I would also say to Mr Abbott is he is continuing to refuse to take the tax that the three biggest miners in this country have said that they will pay.  Refusing to take that money and invest it in infrastructure for mining communities, in growing our national savings and national superannuation, in reducing company tax and providing benefits for small business.  Instead he wants to wipe all of that away, including the infrastructure from mining communities, put company tax up which will put grocery prices up.  That is the wrong economic plan.

JOURNALIST:  Prime Minister, the Geelong Football Club issued a press release this week which some Geelong supporters saw as inappropriately partisan in favour of the Coalition.  Does that make you keener than normal to see a Bulldogs win tonight?

PM:  Look, I’m barracking against Geelong because they are playing the Bulldogs and I am barracking with the same intensity I always would have.

JOURNALIST:  Prime Minister, (inaudible) this week you announced plans to help the State Government building a train line in Sydney.  Given the dire lack of public transport up here, are you going to help the State Government reopen the (inaudible) train line?

PM:  Well, of course, we have been investing in infrastructure, including here locally.  I have had the opportunity to visit here before with Janelle and to see some of the fantastic investments in local schools.  I have had the opportunity to talk to Janelle about some of the great investments that have flowed through local councils.  And, of course, when we look at this community, many people would be looking forward to the benefits that the National Broadband Network will bring.  So our infrastructure investment continues, they continue here and right around the nation.  I did make an announcement about Parramatta to Epping.  That is one of the projects we are supporting around the nation to deal with urban congestion.

JOURNALIST:  Justine Elliot mentioned that in her maiden speech and has previously said that was one of the (inaudible) make happen.  It still hasn’t happened.

PM:  Well, can I say on that question, I know Justine has been passionate in her advocacy about it.  She has also been passionate in her advocacy, as has Janelle, about getting every child in their electorate a great education.  About the future of health care and making sure we’ve got more doctors, nurses, specialist health professionals in communities that they represent.  They have been passionate about getting the benefits of the national broadband.  They have been passionate about investing in jobs because they didn’t want to see their communities struggling with the recession, with everything that would have meant for the devastation of local families.  So as great local representatives, both Janelle and Justine have been pursuing what’s in the interests of their local community: jobs, great schools, decent health care, making sure they get the benefits of the technology of the future.  And, of course, today we’re talking about tackling climate change, so important to the farmers in this community.

JOURNALIST:  Prime Minister, earlier when you said about science, you said that some of the money was going to research for the science.  Why would you invest in a policy where the science has not yet settled?

PM:  Because you need to help the science.  Our investments are in the science, so that we can bring on stream into this program more activities by farmers.  But, of course, we can measure things, like the carbon effect of planting trees so that’s right to go.

JOURNALIST: With Tony Abbott now sort of behind in the polls, I suppose, if he changes his mind on a debate, would you be happy to debate him all the way up to the election?

PM:  Look, I’ve been challenging Mr Abbott to a debate.  I’ve been snubbed on every occasion.  I’m very happy to debate Mr Abbott on the economy anytime, anywhere.  I’m happy to reaffirm that.  My understanding is Mr Abbott is still running from an economic debate, just like he’s still running from appropriate scrutiny on his costings.  And the significance of this should not be underestimated.  The deadline for costings has passed.  Mr Abbott deliberately kept his policies away from costing because he knows they’re full of black holes, they don’t add up, they jeopardise the budget surplus.  He doesn’t want them scrutinised and that’s because he’s got no economic plan except risky, risky policies that don’t add up, and putting a tax on groceries.  

Ok, thank you very much.

