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INTERVIEW WITH JENNY MACKLIN AND BRUCE HAWKER.

DISCUSSIONS ABOUT MINING TAX, DISMISSAL OF KEVIN RUDD AS PRIME MINISTER, JULIA GILLARD’S ROLE AS THE NEW PRIME MINISTER, THE GOVERNMENT’S CONCERN ABOUT POPULATION GROWTH.
HUGH RIMINTON, PRESENTER: Hello and welcome to Meet the Press. She has seized the crown, now the Prime Minister has an election to win. Of the gang of four, only two remain at the very peak of power, and their first priority is sort out the mining tax. 
JULIA GILLARD, PRIME MINISTER (FRIDAY): It has caused uncertainty. I think that uncertainty has caused anxiety for Australians. 
HUGH RIMINTON: Labor MPs are now much more confident of victory. In fact, the political assassination of Kevin Rudd has won widespread professional admiration. 
SENATOR BOB BROWN, GREENS LEADER (THURSDAY): I think they've made a masterstroke, actually. 
HUGH RIMINTON: But does bringing down a first-term Prime Minister carry a cost of its own. 
TONY ABBOTT, LEADER OF THE OPPOSITION (THURSDAY): A midnight knock at the door, followed by political execution, is no way that the Australian Prime Minister should be treated. 
JENNY MACKLIN, MINISTER FOR FAMILIES (WEDNESDAY): We are the Government that is delivering for families. 
HUGH RIMINTON: Jenny Macklin, the first Labor woman to take a federal leadership position, is now Minister for Families, Housing and Community Services. She is our guest this morning. And later, is a Labor victory now certain? The strategist who worked with Kevin Rudd, who must now guide the campaign under Gillard, Bruce Hawker. But first, what the nation's papers are reporting this Sunday, June 27. The ‘Sunday Telegraph’ and others are reporting a change in tone from the new Prime Minister on population growth, Julia Gillard saying we need to "stop and take a breath" on population policy. The ‘Sun-Herald’ reports Tony Abbott has told the Liberal Party's federal council meeting the dumping of Kevin Rudd proves Abbott would have beaten him. And Brisbane's ‘Sunday Mail’ has a Galaxy Poll showing 71% of Queenslanders believe Kevin Rudd should have been given a chance to lead his government into the next election.  And we have news this morning from Treasurer Wayne Swan, representing the Prime Minister at the G20 in Canada. Ten's North American Correspondent Emma Dallimore joins us from Toronto. Emma, the Treasurer has given his strongest hint yet there will be a significant re-drafting of the mining super tax. 
EMMA DALLIMORE: Good morning, Hugh. Wayne Swan has told a lunchtime crowd here in Toronto that the mining tax is not critical to the federal budget. The Treasurer, who is the mastermind of this proposed policy, says that he does have contingency plans if the mining tax can’t deliver an estimated $12 billion over the next few years and he says he has and is making that point clear. Take a listen.
WAYNE SWAN, DEPUTY PRIME MINISTER: The central thrust of that budget was a fiscal consolidation, a fiscal consolidation which is bringing us back to surplus in three years and I said that we would not take any decisions which would impact upon that central objective. What I then went on to say was we had a raft of proposals arising from Henry and that they will be funded from the revenue from the mining super profits tax. If that revenue was not necessarily available, then we would have choices to be made amongst those alternatives, so there is no impact whatsoever on the government's plan to bring the budget back to surplus in three years. 
EMMA DALLIMORE: And of course, Hugh, after a tumultuous week in Australian politics, of course many heads are still spinning. Curious Canadians here couldn’t wait to get an explanation about what had happened in Canberra and even Wayne Swan found himself getting a little confused about exactly what Julia Gillard’s role is.
CANADIAN MAN: Is this a common occurrence in a country, or is this a very rare and unique happening?
WAYNE SWAN: Very rare. The Deputy Prime Minister, ah, sorry, the Prime Minister. (LAUGHTER) 

EMMA DALLIMORE: Now, Hugh, Wayne Swan does head into the G20 proper tomorrow with a series of meetings. He is hoping of course to put Australia’s stamp on any future global economic reforms. But one thing that this changing of the guard has lost Australia here in Toronto is a one-on-one meeting with US President Barack Obama. At this stage, that appears unlikely. It was a meeting that had been confirmed with Kevin Rudd. 
HUGH RIMINTON: Thank you very much, Emma Dallimore joining us from Toronto with the latest news there from the Deputy Prime Minister, that is Wayne Swan of course these days. Now welcome to the program Jenny Macklin. Good morning, Minister. 
JENNY MACKLIN, MINISTER FOR FAMILIES: Good morning, Hugh.

HUGH RIMINTON: We heard from Wayne Swan there that there are choices that can be made if there were going to be such changes to the mining tax as it might start affect the revenue projections. Which choices would you be most comfortable with?

JENNY MACKLIN: Well, I do want to reinforce the point that Wayne Swan has made this morning, he made this very clear at budget time, that our number one priority is to get the budget back into surplus in three years' time and three years ahead of schedule. So that is our clear priority as a government. We understand how important that is to the Australian people. I’d also say that he has made clear this morning that the mining tax and all of the issues around it are matters for negotiation and discussion with the mining industry and of course, the new Prime Minister, Julia Gillard, has made it clear that her door and the government's door is open for those negotiations. 
HUGH RIMINTON: Sure. The language though is plainly starting to move towards an expectation that there will be sufficient – significance in the movement on the mining tax. It will start to affect revenue. So what goes? The cut in company tax that’s been promised, superannuation, the infrastructure spending? Which would you prefer?

JENNY MACKLIN: They are all matters that are going to be negotiated and I certainly won’t be flagging where we expect to end up this morning. I think it is important that when you're giving a very clear indication that you want to have proper consultations, proper negotiations, you allow those to proceed. I have absolutely no doubt that the Prime Minister and the Treasurer will deliver a very important reform for the Australian people to make sure that we do get a fairer share of that mining wealth that we do all own together but we also know how important the mining industry is for our country. 
HUGH RIMINTON: You have just lived through perhaps the most tumultuous week in the Labor Party since the dismissal in the 1970s. Do you think Kevin Rudd deserved better?
JENNY MACKLIN: There’s no question, Hugh, that it was a very, very difficult decision for all of us to make. Many of us have worked very, very closely with Kevin Rudd, especially over the last 2.5 years. He has achieved some extraordinary changes. I was fortunate to be able to work with him on the apology to the stolen generations, to deliver an extra $100 a fortnight to our pensioners, Australia’s first paid parental leave scheme. So you can imagine for all of us it was a very difficult time and a very big decision for us to make. We did not want to see Tony Abbott as Prime Minister. We do not want to see WorkChoices come back and the slashing of health and education that Tony Abbott wants to bring about.

HUGH RIMINTON: So you felt that you would’ve lost it under Kevin Rudd?

JENNY MACKLIN: We certainly got the message, especially across the Labor Caucus, that there was a strong mood for change, a strong desire to see Julia Gillard become the Prime Minister. I think, nevertheless, we do have to acknowledge the significance of such a change. I think she will bring a really different approach, different priorities and already you can see the Australian people responding. 
HUGH RIMINTON: You talk about the mood in Caucus that Julia Gillard would be a better choice, what about the mood in the population? There are still polls coming out even late this week that showed that Kevin Rudd would probably have won the last election. Surely that just shows sort of a gun shyness on behalf of Caucus these days. You know, John Howard came back from much worse circumstances three times. 
JENNY MACKLIN: Well, these are judgments that you have to make and of course we make them in the best interests of our country. We have very strong views, of course, about what we think is important for our nation. We do not want to see the return of WorkChoices. We see the value of strong government services, of making sure that we do everything we possibly can to protect people’s jobs, you would’ve seen that through the global financial crises, and Julia Gillard, as Prime Minister, has really indicated that for her, the value of hard work, supporting those who work hard in our community, supporting the importance of education, are really the key priorities for her. My approach now really is to look forward, to do everything I possibly can to make sure that we return a Labor Government so that those fundamental values are protected. 
HUGH RIMINTON: OK. We’ll take a break. Coming up when the panel joins us, just how good is Labor's record on social reform. And the social effect of Julia Gillard's ascendancy – apparently we're all rangas now. 
KERRY O’BRIEN, PRESENTER 7.30 REPORT ON ABC TV (THURSDAY): Julia Gillard, thank you very much for talking to us. An historic day. 
JULIA GILLARD: Thanks, Kerry. A good day for redheads.  
KERRY O’BRIEN: (LAUGHS) You got me.

HUGH RIMINTON: Welcome back. This is Meet the Press. We have with us the Senior Federal Cabinet Minister, Jenny Macklin. Welcome now to Sue Dunlevy from the ‘Daily Telegraph’ and Patricia Karvelas from ‘The Australian’. Good morning. The former Labor leader Mark Latham says Julia Gillard might have won the leadership, but now she has to watch her back. 
MARK LATHAM, FORMER LABOR LEADER: Gillard has, for reasons I never quite understood, enormous animus from people like Albanese, Tanner and Macklin. I don't know what they did down there in the Victorian left in the ‘80s and ‘90s, but they hate each other. 
SUE DUNLEVY, THE DAILY TELEGRAPH: Minister, you and Julia Gillard had been on opposing camps in past Labor party leadership challenges. Mark Latham says there’s enormous animosity between the two of you. Is that true and do you think that might affect your fortunes under Julia Gillard’s leadership? 
JENNY MACKLIN: I think it is yet more indication that he is very out of touch. We’ve worked - Julia and I have worked extremely closely together over the last 2.5 years in government. I think she is an outstanding Prime Minister of Australia and I indicated to her on Wednesday night that she had my support. 
PATRICIA KARVELAS, THE AUSTRALIAN: Ms Macklin, Julia Gillard’s framing her Cabinet at the moment, appointing people to the front bench. She obviously has to make quite a few changes. Have you got a call from her yet? Do you expect to stay in Cabinet and what sort of position would you like to get? Would you like to retain your current portfolio?

JENNY MACKLIN: Well, I’ve certainly been very fortunate to have the portfolio that I have, to be responsible for the pension changes that were so significant for millions of Australian pensioners, the delivery of paid parental leave, of course, all of the work that we are engaged with to close the gap in life expectancy between Indigenous and non-indigenous Australians. It’s a huge program of reform. So I have been very pleased to be part of all that work. Of course, in the end, it is up to Julia Gillard to make those decisions and I’m sure she’ll do that quickly.

PATRICIA KARVELAS: Any calls yet?

JENNY MACKLIN: We’ll keep talking with each other. They are not things that I intend to talk about publicly. 
SUE DUNLEVY: If the government is worried about population growth, there is only two ways of stopping, or three ways of stopping – one is to have fewer babies, the other is to cut back immigration or perhaps have people pass away faster. How is the government going to solve that problem? 
JENNY MACKLIN: I think the point that Julia Gillard was making this morning is that when we think about population growth, we really do have to think carefully about making sure that we meet the needs of the Australian economy, so have targeted skilled migration in those areas of skilled shortages where the country needs to change and make sure that business can do the job they have got in hand. We do also know that we have areas of serious unemployment, particularly youth unemployment and I know one of the new Prime Minister's areas of grave concern is to see another generation of young people unemployed. It is just not something she wants to see. So if there is a priority we have, it is to really make sure we do everything possible to get those young people into training, into jobs, to fill the skills shortages that we have. We also know that population issues don’t just go to the three that you mentioned, Sue, they also go to infrastructure demands, the pressures on our environment and that is why she has asked Tony Burke, with the new title of ‘sustainable population’, to look at this broadly and to examine all of those issues. 
SUE DUNLEVY: But this is a shift to the right, isn’t it? I mean, is the Labor Party perhaps dog-whistling a little bit on an issue that is affecting you, which is immigration. 
JENNY MACKLIN: I don’t think youth unemployment is anything of those terms. I think it is something that all Australians are very concerned about. When we have areas in Australia with 25% youth unemployment, we should be getting in there and doing everything possible to get those young people skilled up and into the jobs that are available, making sure that where we have serious congestion in our cities, that we do something about it. That is what population pressures really bring on to our agenda. 
PATRICIA KARVELAS: Ms Macklin, Kevin Rudd said he did not want to engage with the Liberals in a race to the bottom on this issue. Do you think that Julia Gillard has, however, shifted the rhetoric on this? He, even in his last press conference, said “I’m not going to move the right on asylum seekers” implying that his Caucus wanted him to, Julia Gillard immediately raised this as an issue. Is that what is going to happen? 
JENNY MACKLIN: Patricia, I don’t think this is about rhetoric. It is about actually recognising, as the new Prime Minister said at her first press conference, that these are serious concerns that Australian people have. If you live in a very congested part of one of our major cities, then you want a government that is actually responding to those concerns. If you live in an area of very high youth unemployment, you want your kids to get a chance to get a job and not to see that dealt with by migration and your children ignored. So I think we’ve really got to deal with the complexity of this issue and not deal with it as a rhetorical problem. 
SUE DUNLEVY: Listen, you have recently introduced an historic paid parental leave scheme into Australia. Its one weakness is that it only goes for 18 weeks. The Sex Discrimination Commissioner, the Unions and Early Childhood experts want a scheme that goes from between 6-12 months. Now that we’ve got a female Prime Minister, do you think that is more likely and will you be fighting to extend the term of your scheme? 
JENNY MACKLIN: The wonderful thing about what has just happened is that Australia now has for the first time a Paid Parental Leave Scheme. We can now catch up with the rest of the developed world and thousands of Australians women, who previously had no paid parental leave, will now get 18 weeks of paid parental leave at the federal minimum wage. It is a very, very significant change. Of course, for many families, they are going to add their other leave to the 18 weeks that the Government will provide support for and so the Productivity Commission did anticipate that for many women, once they combine their own leave with the Government’s new Paid Parental Leave Scheme, many women will in fact get around six months leave. 
PATRICIA KARVELAS: What will you say to the women who, come election time say “I think I prefer to vote for Tony Abbott because his scheme gives me give six months' and I’ll spend more time with my children at home, my newborn?
JENNY MACKLIN: I don’t think that will be the case because of course the other side of Tony Abbott’s scheme is that he wants to introduce a very significant new tax, an extra 1.7% on larger companies and families have already figured out that that means when they go to the supermarket, when they go to Target to buy their kids' clothes, they are going to be paying more. So the Australian Government, the Labor Government wants to cut company tax, Mr Abbott wants to increase the tax on companies to pay for paid parental leave. You’d also know that the National Party don’t agree with his paid parental leave scheme. It is not popular in regional areas. I think that government has got this right and the Australian people understand that. 
HUGH RIMINTON: Jenny Macklin, thank you very much for  joining us on Meet The Press this morning. 
JENNY MACKLIN: Thank you.

HUGH RIMINTON: After the break, the man who must now steer Labor to victory, the Party Strategist, Bruce Hawker. The Prime Minister says her first priority is fixing the mining tax. The cartoonist, Peter Nicholson believes the miners are right to be wary. “Either the war's over”, says the miner, “or she just wants a ceasefire to bury the dead”.  
HUGH RIMINTON: You're on Meet The Press with veteran Labor Party Strategist Bruce Hawker of Hawker Britton. Good morning, Bruce. Are you better off with Julia Gillard at the helm? Does this mean victory is all but assured? 
BRUCE HAWKER, LABOR STRATEGIST: It is not all but assured at all even though the polls seem to indicate that there has been a real bounce for Labor as a result of the change of leadership. I think what we have seen is a significant circuit breaker. Obviously he prime minister Rudd was struggling on a range of fronts and now we’re seeing the new Prime Minister I think setting out some markers with the community, which I think are going to be very interesting going forward. Obviously today, the statement about population and sustainability is a very big one for the Australian population and the Prime Minister is saying, “I’m here to listen you”.
PATRICIA KARVELAS: Kevin Rudd’s colleagues seem to be privately divided on whether he should be invited into the Cabinet and given a portfolio position after all this acrimony. What is your view? Do you think he would be an asset to have in a key role in government, or do you think he should stay on the backbench?

BRUCE HAWKER: I think he would be a fantastic asset. His background is in foreign affairs and perhaps further down the line that might be a role that he would see himself fulfilling. He is a great internationalist. He was welcome on the international stage. I think he would continue to be welcome with the great leaders of the world. I think he would be a great emissary for Australia. They were talking yesterday about some sort of carbon emissions emissary’s role for him. Anything that he chose to do on an international front I think would enhance the government and Australia’s reputation. 
SUE DUNLEVY: Some Labor MPs people don’t seem too keen on him getting a job though. They fear that he perhaps might leak on what goes on in Cabinet. Is that a risk for Julia Gillard?

BRUCE HAWKER: No, I don’t think so. I think he’s always been a man of great integrity and I think he would regard a role, or whatever role he played, as being significant. I do not know where he is going to take his career going forward. I hope, though, that it is a very important one. I see him just as still really scratching the surface of his real potential as a great international for Australia.
HUGH RIMINTON: You talk about Julia Gillard laying some markers. If we look at some of these immediate markers – there’s population, she talks about managing the borders, that was one of her three first priorities, are we seeing a shift to the right? 
BRUCE HAWKER: I don’t think it is necessarily a shift to the right but I think it is a recognition that there was some real concerns in the community which the government has to address and she is doing that right now. The mining tax I think is a problem in certain areas, not across the board, but the real problem with the mining tax of course is that it has just sucked the air out of the room and it has been very hard to discuss anything and get any messages across. Jenny Macklin’s paid parental leave announcement a week ago really just went almost unannounced or unrecognised because of the problems that were there. So she is putting out these markers and I think it is important to be saying to the Australian electorate “we’re listening to you”.

PATRICIA KARVELAS: Everything went pear-shaped, it seems, for Kevin Rudd after he dumped the Emissions Trading Scheme. He stood up at the last Caucus and squarely blamed Wayne Swan and Julia Gillard for making that decision basically saying that it wasn’t his decision, it was not something he favoured, how can she divorce herself from that considering that was his – that was the initial policy downfall for him?

BRUCE HAWKER: I think the important thing that you take with you when you become Prime Minister, is an imprimatur that you don’t have as the Deputy and I think that’s what Julia Gillard is saying now, “I’m going to put my own stamp on the leadership” and I think she has got a right to do that and I think that one of the things she is going to do, obviously, is look at the whole Emissions Trading, but you’ll notice that in her press conference the other day, she did not really depart too far from what had been said previously about Emissions Trading by the former prime minister and that is, it is up for review in 2012. 
SUE DUNLEVY: Julia Gillard is having a bit of a honeymoon in the polls now. Should she race to take advantage of that and does she need to, to get legitimacy as she has overturned a sitting PM who was elected by the people? 
BRUCE HAWKER: I think she should pause a little bit and see where the polls settles. There is obviously going to be a bounce as a result of the change. I think there was a lot of unhappiness, quite unjustified in many instances, about the former prime minister. She now has to set her own tone, I think and her own agenda in the government and that will take a little bit of time. So I think it would be - they would want to be careful about rushing too quickly to get the judgement of the electorate right now. 
PATRICIA KARVELAS: Do you think the electorate is angry at Labor? I mean, they’ve kicked out a sitting prime minister. He was popularly elected. Do you think that that anger in the community could really lead to a backlash at Labor in the polls?

BRUCE HAWKER: The polls do not seem to indicate that at the moment, Patricia, and I think that is the best indication that we have got. 
PATRICIA KARVELAS: People don’t care?

BRUCE HAWKER: I think a lot of people were concerned about the manner of the prime minister’s removal and because no assassination, no coup is ever pretty but it tends to be the way it happens. It is not just a one-off situation here. Tony Abbott took over the leadership of the Liberal Party in similar circumstances. These things happen. But I think the electorate moves on as soon as we start hearing about the other agenda items that the Prime Minister wants to advance.

HUGH RIMINTON: Well, certainly in the next few weeks, few months, we will all be looking to see if there is an early election and watching every clue from hereon. Bruce Hawker, great to have your insights this morning.

BRUCE HAWKER: A pleasure.

HUGH RIMINTON: Thanks also to our panel this morning, Sue Dunlevy and Patricia Karvelas. You can find our program and a transcript on our website. This is Meet The Press for now. Goodbye.
